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§25.231

(c) Refund of tax. After destruction is
completed, the brewer may file a claim
for refund or credit of tax, in accord-
ance with §25.283(c).

[T.D. ATF-268, 53 FR 8629, Mar 16, 1988, as
amended by T.D. TTB-91, 76 FR 5478, Feb. 1,
2011]

Subpart O—Beer Purchased From
Another Brewer

§25.231 Finished beer.

(a) A brewer may obtain beer in bar-
rels and kegs, finished and ready for
sale from another brewer. The pur-
chasing brewer may furnish the pro-
ducing brewer barrels and kegs marked
with the purchasing brewer’s name and
location. The producing brewer shall
pay the tax as provided in subpart K of
this part.

(b) A brewer may not purchase tax-
paid or tax determined beer from an-
other brewer in bottles or cans which
bear the name and address of the pur-
chasing brewer.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1389, as
amended (26 U.S.C. 5413))

§25.232 Basic permit.

A brewer who engages in the business
of purchasing beer for resale is required
to possess a wholesaler’s or importer’s
basis permit under the provisions of
section 3(c) of the Federal Alcohol Ad-
ministration Act and part 1 of this
chapter.

Subpart P—Cereal Beverage

§25.241 Production.

Brewers may produce cereal beverage
and remove it without payment of tax
from the brewery. The method of pro-
duction shall insure that the alcohol
content of the cereal beverage will not
increase while in the original container
after removal from the brewery. The
brewer shall keep cereal beverage sepa-
rate from beer, and shall measure the
quantity of cereal beverage transferred
for packaging in accordance with
§25.41.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1389, as
amended (26 U.S.C. 5411))
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§25.242 Markings.

(a) Designation. When bottled or
packaged, cereal beverage may be des-
ignated ‘‘Cereal Beverage,” ‘‘Malt Bev-
erage,” ‘‘Near Beer,” or other distinc-
tive name. If designated ‘‘Near Beer,”
those words will be printed identically
in the same size or style of type, in the
same color of ink, and on the same
background.

(b) Barrels and kegs. A brewer may re-
move cereal beverage in barrels and
kegs if the sides are durably painted at
each end with a white stripe not less
than 4 inches in width and the heads
are painted in a solid color, with con-
spicuous lettering in a contrasting
color reading ‘‘Nontaxable under sec-
tion 5051 I.R.C.”” The brewer shall also
legibly mark the brewer’s name or
trade name and the address on the con-
tainer.

(c) Bottles. Bottle labels shall show
the name or trade name and address of
the brewer, the distinctive name of the
beverage, if any, and the legend ‘‘Non-
taxable under section 5051 I.R.C.”
Other information which is not incon-
sistent with the requirements of this
section may be shown on bottle lablels.

(d) Cases. The brewer shall mark
cases or shipping containers to show
the nature of the product and the name
or trade name and address of the brew-
er.

(Sec. 201, Pub. L. 85-859, 72 Stat. 1389, as
amended (26 U.S.C. 5411))

Subpart @—Removal of Brewer’s
Yeast and Other Articles

§25.251 Authorized removals.

(a) Brewer’s yeast. A brewer may re-
move brewer’s yeast, in liquid or solid
form containing not less than 10 per-
cent solids (as determined by the meth-
ods of analysis of the American Society
of Brewing Chemists), from the brew-
ery in barrels, tank trucks, in other
suitable containers, or by pipeline.

(b) Containers. Containers will bear a
label giving the name and location of
the brewery and including the words
“Brewer’s Yeast.”

(c) Pipeline. If brewer’s yeast is re-
moved by pipeline, the pipeline will be
described in the Brewer’s Notice, Form
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